
























AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Pending Accounting Pronouncements 

The Financial Accounting Standards Board (FASB) has issued Accounting Standards Update (ASU) No. 
2016-2, Leases (Topic 842). The core principle of the new standard is that lessees should recognize assets 
and liabilities arising from all leases, except for leases with a lease term of 12 months or less. Non-public 
entities are required to adopt the new standard for annual reporting periods beginning after December 15, 
2021, and interim reporting periods within annual reporting periods beginning after December 15, 2022. 
Management is currently evaluating the impact of this standard on its financial statements. 

FASB has issued ASU No. 2014-09, Revenue from Contracts with Customers. This revenue recognition 
standard eliminates the transaction and industry specific revenue recognition guidance under current GAAP 
and replaces it with a principles-based approach for determining revenue recognition. The core principle of 
the revenue recognition standard is that an entity should recognize revenue to depict the transfer of goods or 
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those good or services. Non-public entities are required to apply the revenue recognition 
standard for annual reporting periods beginning on or after December 15, 2019, and interim reporting periods 
within annual reporting periods beginning after December 15, 2020. Management is currently evaluating the 
impact of this new standard on its financial statements. 

3 - PROGRAM RECEIVABLES 

The Organization provides various programs and may charge tuition and fees for services. In the opinion of 
management, all bad debts have been written off and no allowance for uncollectible accounts is considered 
necessary. 

Contributions and grants receivable are recorded at their estimated fair value. The Organization ' s 
evaluation of the need for an allowance is based on historical collection experience, a review of current status 
ofthe receivables, andjudgment. Decisions to charge off receivables are based on management ' s judgment 
after consideration of facts and circumstances surrounding potential uncollectible amounts. It is reasonably 
possible that the Organization' s estimate of the allowance for doubtful accounts will change. 

4 - PROPERTY AND EQUIPMENT 

The following is a summary of property and equipment at August 31: 

2019 2018 

Computer Equipment $ 1,962 $ 1,962 
Furniture and Equipment 6 756 6 756 

8,718 8,718 
Accumulated Depreciation (8)18) 88) 

$ $ 330 

Depreciation expense was approximately $3 00 in 2019 and $1,900 in 2018. 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

5 - NET ASSETS 

The Organization's net assets are classified as follows as of August 31: 

Net Assets Without Donor Restrictions $ 

2019 2018 

724 7 46 ==$ ======5==91==>=2==8==7 

Net Assets With Donor Restrictions - Net assets with donor restrictions represent funds restricted for 
specific uses by the donors, as follows: 

BCA Study Abroad, Inc. 
CEOLI Card Project 
CEOLI - Other 
Global Action Accelerator Initiative 
Hill District Global Education Pilot 
Mentorship for African American Girls 
OTA Initiative - Tanzania 

6 - LEASE OBLIGATIONS 

$ 

$ 

2019 

289,874 $ 
12,000 

19,000 

2018 

15,000 

10,000 
100,000 

248 

3 2 0' 8 7 4 ==$ ======1 ==25~7==8==0 

The Organization operates within a facility under a sublease with Global Solutions Pittsburgh, with monthly 
payments of approximately $1 ,850 through December 2019. Rent was approximately $22,000 in 2019 and 
$24,000 in 2018. 

7 - RETIREMENT PLAN 

In January 2018, the Organization adopted a 401 (k) Plan ("Plan"). The Plan covers all employees that 
meet the eligibility requirements, as defined. Under the provisions of the Plan, the Organization is to match 
100% on the first 1 % ofthe employees' compensation which is deferred as an elective deferral. Contributions 
by the Organization amounted to approximately $7,600 in 2019 and $1,700 in 2018 . 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

8 - SUBSEQUENT EVENTS 

The accompanying financial statements include an evaluation of events or transactions that have occurred 
after August 31 , 2019 and through July 13, 2020, the date that the financial statements were available to be 
issued. 

The Organization's operations may be affected by the recent and ongoing outbreak of the Coronavirus 
Disease 2019 ("COVID-19"), which was declared a pandemic by the World Health Organization in March 
2020. The disruption to the Organization's donors and revenue, caused by the outbreak, is uncertain; 
however, it may result in a material adverse impact on the Organization's financial position, operations, and 
cash flows. While a great amount of uncertainty exists, management is confident that the Organization has 
enough funds in reserve to sustain operations. The Organization has been carefully monitoring the situation 
and evaluating different options during this time. No adjustments have been made to these financial 
statements as a result of this uncertainty. 

The Organization applied for the Paycheck Protection Program through the Coronavirus Relief and Economic 
Security Act of 2020 and received proceeds of approximately $105,000. 
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